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As  we  go  to  press  (3  p.m.  July  3rd) ,  USDA  is  marking  time  on  its  commodity 

programs  waiting  for  Congressional  action  on  OPA.    USDA's  release  of  June  30 

pretty  well  covers  the  story  for  the  moment.    A  few  sidelights,  however  

Grains .    As  indicated,  the  suspension  knocks  out  the  requirement  that  farmers 
sell  half  of  their  wheat  on  delivery  to  the  elevator,  and  that  the  buyers  set 
aside  half  of  their  purchases ... .But ,  continuing  in  effect  are  the  orders  on 
the  80$  extraction  rate  on  flour,  the  limitation  of  85$  on  domestic  distributior 

restriction  on  feed  A  word  about  payments  on  contracts  of  sale  on  bonus 

wheat  not  paid  as  of  June  30          With  payments  now  on  the  basis  of  daily  prices 

rather  than  ceilings,  payments  will  be  made  through  the  regional  offices  of 
USDA's  Grain  Branch  rather  than  through  the  county  ACP  offices  as  heretofore. 
Dairy.     If  price  control  is  renewed  and  funds  for  dairy  production  payments 
are  made  available  by  Congress,  USDA  will  carry  out  previously  announced  policy 
as  to  income  for  dairy  farmers.    Meanwhile,  Secretary  Anderson's  wire  to  N.Y. 
Milk  Shed  Dairy  Committee  applies  to' other  markets:    Urged  them  (in  face  of 
estimated  immediate  milk  rise  as  high  as  3^  in  N.Y.  area)  to  heed  President's 
appeal  to  hold  price  line  until  Congress  acts. 

Sugar .    Sugar  rationing  and  allocations  of  sugar  and  edible  molasses  continue 
in  effect.    CCC  will  continue  its  existing  purchase  and  sale  contracts  and 
support  and  incentive  program.     Cuban  Government  today  pledged  to  continue 

shipments  contradicting  earlier  statement  by  Cuban  Sugar  Stablization  Institut 

indicating  holding  for  higher  prices. 

Livestock.     Important  farmer  angle  is  end  of  sheep  and.  lamb  subsidy  payments 
unless  subsequent  Congressional  action  on  price  control  and  subsidy  money. 


FAO  PLANS  FOR  SEPTEMBER  MEETING 


If  you  have  any  idea  of  packing  your  bags  and  hopping  over  to  Copenhagen 

for  the  big  Food  and  Agriculture  Organisation  meeting  in  early  September  

well,  just  in  case,  we'll  probably  have  the  dope  for  you  next  week  on 
getting  accredited  as  a  radio  representative. 

Meanwhile,  this  is  hoi':  plans  are  shaping  up: 

FAO's  Director  General  Sir  John  Orr  is  doing  spade  work  on  the  long- 
range  world  plan  to  deal  with  agricultural  shortages  with  surpluses;  this 

to  be  ready  for  consideration  at  the  2-week  (?)  meeting  opening* September  2. 

Also  in  the  making  is  a  report  on  the  long-range  world  food  picture  

much  more  elaborate  than  the  one  presented  at  the  emergency  food  meeting  in 
Washington  in  May.-    -  • 

Six  or  seven  advisory  committees  agricultural  production,  nutrition, 

fisheries,  etc.  are  now  being  set  up. 

FOOD  COUNCIL  TAKES  SHAPE 

The  new  International  Emergency  Food  Council  (successor  to  the  war-time 
Combined  Food  Board)  is  beginning  to  take  shape. 

The  Central  Committee  plans  to  meet  in  Washington  again  about  July  15  to 
take  up  recommendations  of  the  commodity  committees  under  the  old  CF3  which 
are  now  being  reconstituted.     Secretary  Anderson  is  chairman  of  this  committee 
which  includes  8  other  nations:    Australia,  Canada,  China,  Denmark,  Franco, 

India,  U.K.,— and  Argentina,  if  she  accepts  Incidentally,  Russia  still 

has  not  replied  to  the  invitation  to  join  the  over-all  council. 

D.  A.  Fitzgerald  shifted  over  this  week  from  the  Department  of  Agriculture 
Requirements  and  Allocations  Branch  to  his  new  job  as  Secretary-General  of  the 

lefc  . 
fuzzy  situation 

PMA  suggests  you  check  your  local  market  regularly  throughout  the  peach 
marketing  season  which  opens  soon0    Surpluses  may  develop  in  some  areas  while 
a  few  districts  may  be  temporarily  short. 

POTATO  PURCHASES 

By  the  end  of  July,  PMA  had  purchased  15,000  cars  of  early  potatoes  in 
southeastern  states  and  California.     The  first  week  in  July,  they  were  still 
buying  at  a  rate  of  600  carloads  a  day.     Indications  are  there  will  be  some  10 
million  more  bushels  of  these  potatoes  than  we  can  eat.     These  early  varieties 
are  perishable  and  for  that  reason  cannot  be  sent  overseas  into  famine  areas. 
As  a  result  a  large  part  of  the  early  potato  surplus  will  go  to  distillers.., 
at  a  good  profit  to  Uncle  Sam  through  Federal  taxes  on  alcohol. 
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BEHIND  THE  WHEAT  GOAL 

This,  briefly,  is  the  story  behind  the  71 , 700 ,000-aere  '47  wheat  goal* 
(wheat  to  be  seeded  this  fall  and  next  spring)  that  USDA  announced  last  week- 
end. 

In  setting  that  goal,  USDA  figured  on  exports  of  125  million  bushels  from 
the  '47  crop. .. .compared  with  250  million  from  the   '46... It  figures  that  with 
improved  crop  conditions  abroad,  foreign  countries  will  be  able  to  get  along 
with  less  wheat  from  abroad  by  the  time  our  T47  crop  comes  to  market. 

Domestically,  the  goals  men  figure  this  way  on  the  basis  of  the  crop 
expected  from  the  '47  goal: 

Food  Plenty  of  wheat  for  flour  and  bread,  without  milling  limitations. 

Feed  Probably  still  necessary  to  hold  down  feeding  of  wheat  to  livestock. 

Industrial  uses  No  wheat  for  industrial  alcohol. 

Carry-over  stocks  Can  begin  to  build  back  carry-over  stocks,  but  still 

not  back  to  normal. 

Where  Get  the  Extra  Wheat 


USDA  explains  that  the  '47  goal  calls  for  cropping  land  heavier  than 

desirable.     But  it  isn't  quite  as  bad  as  it  sounds  at  first  The  goal  calls 

for  about  a  million  acres  less  in  the  West .     This  reduction  recognizes  that 

farmers  haven't  been  able  to  summer  fallow  as  much  as  they  should  that 

yields  are  down  and  that  some  soil  is  getting  close  to  the  blowing  stage.... 
The  goals  calls  for  about  a  million  acres  more  in  the  Corn  Belt.     Corn  Belt 
wheat  acreage  has  been  lower  than  before  the  war;  the  increase  means  more 
wheat  and  less  of  some  war-time  crops,, e ... .State  goals  will  be  announced  in 
2  or  3  weeks. 

Regardless  of  what  finally  happens  to  set-asides  under  CPA,  the  thought 

here  is  that  the  U.S.  will  continue  to  supply  wheat  to  famine  countries  

that  the  Government  will  make  good  on  its  commitment  from  the  1947  crop. 

*    Compares  with  seedings  of  71,057,000  for  '46. . .58,781,000  for  '45  is 

the  largest  acreage  since  1938.... aims  for  another  billion-bushel  crop, 
with  average  yields  cf  the  last  few  years..,. if  yields  fall  to  1935-44 
average,  of  13  bushels,  would  produce  934  million. 

WATCH  FOR  JULY  10  CROP  REPORT 

BAE's  July  10  crop  report  will  give  the  first  comprehensive  prospects 

of  the  season  for  1946  harvests.     It  will  cover  all  the  important  crops  

18  in  all.     It  will  compare  r46  acreages  with  goals  and  previous  years. 

The  first  production  report  for  the  season  on  the  '46  cotton  crop  is  due 
Monday  afternoon  (the  8th). 


ONION  IN  THE  MIDDLE.  ETC . 


Early  and  late  spring. crop  onions  have  filled  pipelines  for  that  commodity 
in  all  parts  of  the  country;    •Now- comes  the  early  summer  crop  and  growers  are 
calling  for  distribution  relief  from  Uncle  Sam. .. .hence  the  abundant  food 
campaign  on  onions  which  gets  underway  this  week.     The  fact  that  onions  are 
not  "Steagall,"  or  basic  complicates  the  matter  to  the  extent  that  PMA  can 
buy  only  enough  to  supply  its  direct  distribution  channel  'to  institutions,  etc. 
Therefore the  emphasis  is  on  increasing  consumer  demand.     Production  centers 
now  asking  for  help  on  marketing  onions  are  South  Carolina,  Oklahoma,  Virginia, 
Kentucky,  Washington,  New  Mexico,  Arizona,  California,  New  Jersey,  and  Iowa. 
The  1946  crop  in  these  states  is  more  than  one-third  over  the  ten  year  average. 

WORLD  FOOD  PROSPECTS 

The  enclosed  report  on  "World  Food  Prospects  for  1946-47" brings  us  up  to 

date  as  of  early  June  supplements  the  large  world  food  report  that  many 

of  the  RFD's  received  early  this  year. 

Note  that  even    with  somewhat  increased  acreages,  and  favorable  crop 

conditions,  acreages  are  still  below  prewar;  yields  are  down  because 

of  shortages  of  fertilizer,  draft  power,  etc  production  will  be  definitely 

below  prewar ... .reserves  are  low  so  that  even  with  larger  production,  supplies 

will  not  be  much  above  a  year  earlier  in  the  past  month,  some  nations  have 

had  to  cut  rations  further. 

AND,  in  some  areas,  the  physical  condition  of  the  people  declined  during 
the  past  month  because  of  low  rations  during  the  winter  and  springs 

FOOD  PRESERVATION  WEEK  PLANS 


In  connection  with  Home  Food  Preservation  Week  July  15-22,  U3DA  urges 
garden  clubs  to  strengthen  and  organize  garden  and  home  food  preservation 
centers. .. .encourage  community  canneries  or  neighborhood  canning  bees.... 
organize  flower,  garden,  and  home-canned  food  exhibits. 

The  public  and  private  leaders  back  of  the  National  Garden  Program 
hope  to  continue  the  Garden  Centers  now.  being  set  up  in  some  places  as  a 
permanent  peace-time  feature. 

IMPROVEMENT  IN  FARM  LABOR 

M.  C.  Wilson,  USDA  Extension,  returned  this  week  from  farm  labor  conference 
at  Denver  where  farm  labor  people  from  13  western  states  gathered  to  plan  for 
labor  needs  for  the  coming  harvest  season.    Mr.  Wilson  reports  a  steady, 
gradual  improvement  in  the  domestic  farm  labor  situation,  both  migratory  and 
local.     This  is  backed   up  by  BAE's  statement  that  there  is  4a/o  more  labor  on 
farms  now  than  a  year  ago.     In  spite  of  encouraging  trend,  the  Colorado  con- 
ference indicated  concern  for  the  September,  October  harvest  period,  when 
producers  must  handle  large  crops  without  the  aid  of  prisoner* of  war  labor.  A 
similar  farm  labor  conference  will  be  held  for  eastern  states  in  New  York  City 
next  week. 
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AGRICULTURAL  RESEARCH 

The  Oat  Revolution 

The  gasoline  engine  pretty  effectively  relegated  the  horse  to  the  horse 
and  buggy  days.    But  oats,  that  gained  fame  chiefly  as  a  "fuel"  to  "power" 
the  horse,  is  forging  ahead  to  new  triumphs. 

As  farmers  harvest  the  second  biggest  oats  crop  on  record,  oat  experts 

talk  of  "oats  a  crop  now  about  on  a  par  with  corn".... of  "breeding  successes 

with  oats  second  in  importance  only  to  hybrid  corn"... of  "oats  becoming  an 
important  feed  for  dairy  cattle,  and  other  stock." 

The  Breeding  Story 


Oats  hit  low  ebb  in  the  late  '30 's.    Yields  ran  30  bushels  to  the  acre 
as  against  60  or  70  at  present  ...The  grain  weighed  only  about  25  pounds  to 
the  bushel  as  against  35-38  pounds  now. .Most  of  the  oats  reaching  terminal 
markets  graded  No.  3  or  lower .. .Rolled  oats  manufacturers  reported  trouble 
getting  enough  good  oats  to  meet  their  needs. 

But,  for  some  years,  scientists  had  been  breeding  for  new  varieties  of 
oats  to  meet  two  diseases  that  had  helped  bring  oats  to  its  low  state.  The 
diseases  were  stem  rust  and  crown  rust.    As  stem  rust  became  general  over  the 
country  in  the  '20' s,  farmers  thought  the  damage  was  due  to  heat  scald.  And, 
even  as  recently  as  1941-42,  they  attributed  low  yields  in  poor  cats  years  to 
heat  damage  that  we  now  know  were  due  to  crown  rust.... a  limiting  factor  in 
oat  production  for  many,  many  years.    The  big  steps  forward  "in  fighting  stem 
and  crown  rusts  came  with  the  introduction  of  Victoria  oats  from  South 

American  in  1927  and  Bond  from  Australia  in  1929.    These  varieties  weren't 

much  good  as  commercial  varieties,  but  they  did  have  resistance  to  disease 
that  could  be  crossed  with  our  improved  domestic  oats. 

From  a  cross  in  1930  of  Victoria  and  the  Corn  Belt  Richland  oats  have 
come  6  varieties  (Boone,  Tama,  Control,  Vicland,  Cedar,  Vikota)  that  accounted 
for  35  million  acres,  or  close  to  three-fourths  of  the  nation's  oat  acreage, 
this  year.    Nearly  every  section  of  the  county  has  a  new  variety  that  has 
Victoria  or  the  Australian  Bond  "blood"  in  it ... .Prominent  among  the  newest 

varieties  is  Clinton,  for  the  Northern  Corn  Belt  a  Bond  cross  with  stiffer 

straw,  better  quality,  and  more  resistance  to  a  special  strain  of  stem  rust 
than  other  varieties..    With  1  to  2  million  bushels  of  Clinton  in  prospect  this 

year,  oats  men  expect  enough  seed  this  fall  for  all  farmers  who  want  it  

And  there's  the  Cammelia  for  southern  Louisiana  where  farmers  formerly  couldn't 
grow  oats  because  of  rust.... And  Quiney  Red  that  has  restored  oat  production 

in  northern  Florida  and  is  providing  feed  for  dairy  cattle  And  so  it 

goes  with  new  varieties  for  most  other  States. 

The  Future 

Every  section  has  its  breeding  problems.    A  new  aim  for  spring  oats  is 

shorter,  stiffer  straw  in  an  oat  variety  for  fertile  soil  that  will  stand 

up  under  heavy  fertilization  with  nitrogen  made  cheap  by  the  war  And  the 

breeders  are  after  winter-hardy  oats  for  the  upper  part  of  the  oats  belt  so 
as  to  shift  winter  oats  north  about  200  miles;  they  figure  it  would  change 

the  whole  crop  picture  With  control  of  rust,  the  new  oats  varieties  have  a 

higher  percentage  of  kernel  to  hull  and  are  no  longer  regarded  as  feed  just  for 
horses.     Farmers  are  using  oats  more  extensively  as  feed  for  dairy  cattle, 
breeding  stock,  poultry. 
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USDA  PRESS  BRIEFS 

Meat  Production  Under  Federal  Inspection  Week  Ended  June  29  Down  13%  from 

preceding  week  and  58%  from  corresponding  week  last  year .... .Compared"  with 
corresponding  week  last  year:    Cattle  63%  lower;  calves  33%  lower;  sheep  and 
lambs  16%  higher;  hogs  62%  lower.  (7/2/46) 

USDA  Announces  Quotas  for  Use_  of  Eats  and  Oils  in  Margarine,  Shortening  

and  cooking  .and  salad  oils  for  July  1-Sept .  30. ..  .Margarine  unchanged  at  95% 
of  base  period  (corresponding  quarter  in  f 44) ... .Other  edible  fats  and  oils 
reduced  from  88% -of  base  in  2nd  quarter  to  82%  for  3rd  quarter .. .Emergency 
quota  of  extra  6%  authorized  for  25  Western  States  to  relieve  shortage.... 
May  be  July  5  to  10  before  area  begins  to  feel  effect  of  movement  of  30 
million  pound  emergency  allocation.  (7/2/46) 

BAE  Fruit  Situation  Report  Reveals  strong  consumer  and  processor  demand  for 

fruit ... .deciduous  fruit  production  about  l/lOth  larger  than  last  year. ...and 
relatively  low  stocks  of  canned  and  dried  fruits ... .Civilian  per  capita 
supplies  of  fresh  and  canned  deciduous  fruit  should  be  moderately  larger  than 
in  1945-46  season.    Summer  supplies  of  citrus  fruits  smaller.  (7/3/46). 

Biggest  Home  Preservation  Program  in  History  Possible  by  increasing  number 

of  home  gardens  now... giving  gardens  good  summer  care.... by  planting  for 

late  summer  and  fall  gardens „ .. .and  by  using  Garden  and  Homo  Food  Preservation 

Centers.  (7/2/46) 

1947  National  Marketing  Quota  for  Flue -Cured  Tobacco  is  1,148,000  Pounds  

If  1947  plantings  are  normal  compared  with  quota,  and  yields  are  average, 
would  produce  1,080,000  pounds  as  against  1,174,000  in  T45.  (7/1/46) 

#  #  # 

Enclosures 

"World  Food  Projects  for  1946-47" 

P.S. 

While  the  point  is  rather  self-evident,  we  might  add  that  on  the  research 
story  on  oats  (p.  5)  our  thought  was  that  here  at  harvest  time,  you  might  want 
to  check  with  local  scientists  and  farmers  on  this  year's  oats  yields,  new 
varieties  coming  up  for  distribution  next  year,  experience  in  feeding  oats. 
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BRIGHTER  FOOD  OUTLOOK— BUT 

"and  toe^Sn\uok?eroTSabn°^  ?f — —  the  brightly  fixative, 
of  usually  UterS-minded  tt  J       ^  "  ShiniUS"  fr0H  oae  of  tile  °orps 
selves  were  the  fir? t of,!?      "^"ians.    But  Crop  Reporting  men  ?hem- 
And  various  othe^ooa  reports    /S"     fematu«  enthusiasm, 
conservative  tone  £  taS'ahout Ld  —^"^  *  "at  more 


The  Crop  Report 

for  oerteS'e.oos'uch'r^rf  Toeoth:  0™  °f  the  ™  as  *> 

The  Crop  Reporting  Board  ell^lkiTiT '  ba?RS  ^  Pe^.  and  oil  orops. 
look  for  total  croo  produSnnn^        t S9ntettce  1.  1.  "The  current  out- 

record  corn  crop  and  ^l  ^r  ?      S8ld0m  °Sen  surPassed.»    Jind  then,  »A 
appear  in  prospLt         ?iExo  °f  fo°r°?o 4f  °\tS' 
crops  is  the  best  in  seven years!"       1't TitlT^    *  COfitlm  of  a11 

:t°arSt°ingtegLrS'  ^  ^^-t^^tsT!^  2  "* 

^^hfmisr::?L°teainod*ca5;dillion  busheis  in  ^  ™^ 

second  only  to  the  reoora % s^of      thpT  V'0?0'092'000  bushels  

But  on  July  1,  reserves  of  ^  f°Urth         ion-bushel  orop  

y  x,  reserves  of  old  wheat  were  down  to  48,703,000  bushels, 
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(Brighter  Food  Outlook  Cont.) 

less  than  half  of  reserves  a  year  ago.... the  smallest  since  1937  only 

a  fraction  of  Ever-Normal  Granary  days  of  300-400  million  bushels  

Moreover,  even  with  the  crop  in  sight,  it  still  will  be  necessary  to 
save  on  wheat ....  stocks  will  continue  way  below  normal  even  with  the 
new  crop  in  the  bins.... and  it  provides  for  only  about  250 -mill ion- 
bushel  exports.     (See  story  that  follows  on  foreign  needs.) 

Corn.    Shouting  probably  was  loudest  about  corn  around  which  livestock 

production  revolves.     If  the  July  1  prospects  of  3.3  billion  bushels 
materialize    ,  that  would  be  a  record  crop ... .Farmers  exceeded  intentions 
(at  the  expense  of  soybeans  and  hay)  in  the  Corn  Belt  because  of  feed 
situation,  prices,  season. .. .And  with  2  out  of  3  acres  of  corn  (close  to  3 

out  of  3  in  some  Corn  Belt  States)  in  hybrids  and  good  growing  weather  the 

expected  yield  was  36.5  bushels,  an  all-time  high  Last  year,  expectations 

about  the  corn  crop  were  rudely  upset  by  the  discovery  that  a  high  percentage 
of  the  crop  was  poor  quality,  because  of  late  planting  and  early  fall.  This 

year,  farmers  planted  early.     So  there's  less  chance  of  poor  quality.  

Of  course,  as  to  yields,  the  crop  was  only  well  started  on  July  1  and  a  lot 

could  happen  by  harvest  time.    But  the  Crop  Reporting  Board  observed  that, 
"The  crop  should  be  able  to  maintain  current  prospects  because  in  almost 
every  State  there  is  an  increase  in  hybrids  which  are  better  able  'to  take  it' 

should  the  going  get  rough  . "  The  fact  remains,  however,  that  stocks  are 

the  lowest  in  9  years,  and  even  with  a  3.3  billion-bushel  crop,  supplies 
would  still  be  200-300  million  bushels  bolow  last  year  after  harvest. 

Other  Feed  Grains.    MeXt  to  corn  in  importance  as  feed  is  oats .  Farmers 

increased  plantings  this  year  for  the  7th  consecutive  year  with  an  all-time 

record  acreage  offering  prospects  of  a  near-record  crop  of  1,471,026,000 

bushels  30%  above  the  10-year  average.    And  farm  stocks  on  July  1  were 

the  largest  on  record  But  barley  prospects  were  230,278,000  bushels  

or  20%  below  the  10-year  average  And  rye  prospects  were  20,897,000 

bushels,  less  than  half  of  the  10-year  average  Hay  prospects  are  lower 

than  the  last  4  years  but  carry-over  is  high. 

Feed  in  General.     The  Crop  Reporting  Board  said  that  in  spite  of  relatively 
low  carry-over,  we're  likley  to  have  enough  feed  grains  for  the  livestock 
and  poultry  to  be  fed;  it  points  out  that  with  significantly  fewer  grain- 
consuming  units  on  farms  next  January  1  than  a  year  earlier,  the  prospective 
feed-grain  supply  per  unit  is  likely  to  equal  the  liberal  amounts  available 
since  1940.    This  would  allow  continued  feeding  at  the  record  rates  of  recent 
years  The  supply  of  hay  in  prospect  per  unit  has  seldom  been  exceeded. 

Oil  Crops.     In  contrast  with  prospects  of  the  largest  food  and  feed  grain 
production  in  history,  none  of  the  major  oil  crops  was  up  to  last  year.... and 

the  tight  oil  situation  will  continue  Prospects  for  flaxseed  are  45% 

below  last  year. ... .peanuts  2%  below. soybean  acreage  13%  below  last  year 

but  no  production  estimates  until  next  month. .... .Any  improvement  in  the 

fats  and  oils  situation  depends  on  imports ... .and  imports  are  increasing  very 

slowly. 

( continued) 
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(Brighter  Food  Outlook — -Uont.) 

Miscellaneous.    Cotton  acreage  shows  a  slight  upturn  after  successive 
declines  brought  it  in  f45  to  the  lowest  point  in  60  years. . . .Potato 
prospects  are  up  to  431,672,000  bushels  compared  with  the  10-year  average 
of  372,756,000  but  this  increase  is  somewhat  deceptive  from  the  stand- 
point of  food  supplies  because  much  of  the  increase  is  in  early  potatoes 

which  canTt tee  stored  some  of  which  will  go  into  alcohol  and  feed  

Prospects  for  dry  beans  and  peas  are  fairly  high. 

This  is  how  the  July  10  estimated  production. .. .compares  with  last 
winter's  estimates  of  yields  from  the  '46  acreage  goals: 

Estimated  Goal  Yields  Estimated  July  10  Production 

(Millions  of  bushels)  (Millions  of  bushels) 


Wheat 

Corn 

Oats 

Beans 

Potatoes 


900, 
3 , 163 , 
1,337, 

17,  (100-lb.  bags 

377, 


1,090, 
3,343, 
1,471, 

15,   (100-lb.  bags) 
432, 


THE  WORLD  IS  STILL  HUNGRY 


The  wave  of  enthusiasm  over  bright  crop  prospects — and  good  eating  here 
at  home  temporarily  crowded  out  of  some  minds  the  food  needs  abroad. 

Among  the  week's  various  reminders  of  foreign  needs  was  Secretary 
Anderson's  report  to  the  President,  released  yesterday.    He  told  of  U.S. 

shipments  of  16^-  million  long  tons  of  foodstuffs  the  past  12  months  by 

far  the  greatest  contribution  to  the  world's  hungry  this  first  year  of 
reconstruction.    He  pointed  out  that  we  have  now  passed  the  400-million-bushel 
commitment  on  grain.... and  will  very  soon  reach  the  417-million-bushel  goal. 
But  he  cited  the  need  to  save  and  use  food  wisely  to  meet  our  objective  of 
250-million  bushels  in  the  12  months  to  come. 


That  the  need  for  food  is  still  great  was  reiterated  by  D.A.  Eitzgerald, 
new  IEFC  Secretary  General,  when  he  told  of  French  office  workers  becoming 
physically  ill  by  2  or  3  p.m.  for  lack  of  food.    Eitzgerald  implied  doubt 
that  exporting  countries  will  ship  more  (or  even  as  much)  food  the  coming 
year  as  the  past.    Much  will  depend  on  how  well  they  save  on  grains  and  fats 
and  oils  for  humans  and  animals,  and  on  inflationary  trends.    And  unless  the 
famine  countries  can  measurbly  step  up  food  production  next  year,  and  have 
more  to  eat  than  this  past  year,  Eitzgerald  sees  the  "most  dire  consequences. 
He  concluded  that  all  "evidence  indicates  that  the  world  food  situation  after 
October  first  will  remain  difficult  if  not  critical  and  that  wheat  and  wheat 
substitutes  remain  the  number  one  commodity."    And  observed  that  if  forecasts 
of  a  10-million  shortage  (of  grain  during  the  coming  year  is  correct,  "above- 
average  hunger  in  a  great-  many  parts  of  the  world  cannot  be  avoided." 


SPOTLIGHT  ON  VET  TRAINING 


It  appears  that  there  is  need  for  some  spotlighting  of  the  program  of 
agricultural  training  for  "vets"  under  the  "GI  Bill  of  Rights."    A  lot  of 
vets  don't  know  much  about  it.    And  even  where  the  program  is  pretty  well 
established,  there's  need  of  clarification,  especially  in  the  light  of  recent 
developments. 

As  you  know,  roughly  ljr  million  vets  are  eligible  for  training.    So  there 
are  great  potentialities  both  for  the  GI  and  for  better  farming. 

Types  of  Training 

There  are  two  types  of  training  already  pretty  well  understood:  (a) 
training  for  disabled  vets,  (b)  regular  schooling,  with  benefits  of  so  much 
a  month.    The  two  types  that  need  more  explaining  are: 

Inst i tut ional-on-Earm.    This  is  a  combination  training  program  offered  by 
agricultural  schools.    The  vet  takes  school  courses,  and  operates  or  manages 
a  farm  under  vo-ag  teacher  supervision.    His  school  work  is  geared  right 
to  the  problems  of  running  that  particular  farm.    Most  of  the  boys  in  this 

group  own  their  farms,  or  expect  to  own  or  rent  or,  at  least,  expect  to  be 

farm  managers  This  is  the  type  of  training  recommended  wherever  feasible. 

On  the  Job.    At  times,  it  isn't  feasible  for  a  boy  to  be  signed  up  in  a 
regular  course  of  instruction.    Or,  perhaps  heTs  interested  in  a  specialized 
job  such  as  dairy  tester,  chick  sexer,  budder  in  a  nursery,  etc.,  for  which 
the  school  is  not  in  a  position  to  give  him  instruction;  he  may  have  to 
learn  right  on  the  job.     (Although,  even  here,  supplemental  courses  are 
desirable. )... .The  possible  hitch  here  is  that  many  farmers  are  too  busy,  or 
don't  have  the  aptitude  or  inclination,  to  work  out  and  supervise  a  real 

training  program.    The  GI  may  get  little  out  of  it  and  a  certain  few  farmers 

may  take  advantage  of  the  GI's  training  grants  to  beat  down  wages.    To  guard 
against  abuses  and  failure  of  on-the-job  training,  State  and  local  advisory 
committees  have  been  set  up  to  pass  on  the  type  of  training  provided. 

Up  to  fairly  recently,  some  people  in  agricultural  circles  have  taken 
a  cautious  attitude  toward  the  training  program.    But,  at  the  request  of 
State  leaders,  suggestive  standards  have  been  worked  out;  many  States  are 
now  setting  up  training  programs,  or  revising  existing  programs,  in  the 
light  of  these  standards. 

Some  of  the  States  that  are  well  along  with  their  training  include: 
La.,  Ark.,  Wise:,  Mich.,  Ky.,  Ga. ,  Pa.,  Va. 

If  you  would  like  to  line  up  some  broadcasts  interpreting  this  program 
to  local  people,  and  playing  up  developments  in  your  territory,  get  in  touch 
with  the  regional  office  of  the  Veterans'  Administration,  or  the  Director  of 
Agriculture  for  the  State  Board  for  Vocational  Education. 


FOOD  PRESERVATION  VJEEK 


Along  about  this  time  last  year,  folks  wore  beginning  to  feel  a  little 

let-down  after  the  long  siege  of  war  and  BAE's  survey  last  fall  revealed 

that  4=1%  of  farm  families  preserved  less  food  than  the  year  bef ore. . .  .One 
job  this  year  is  to  prevent  another  let  down  in  food  preserving. 

About  two-thirds  of  those  who  preserved  less  last  year  than  the  year 
before  said  it  was  because  they  didn't  have  food  to  preserve.    The  answer 
there  is  to  keep  gardens  producing  right  up  to  frost  time.     In  most  sections, 
there* s  still  time  to  put  in  crops  such  as  snap  beans,  root  crops,  vegetables 

for  greens  As  to  sugar  Well,  the  survey  revealed  the  most  popular 

canning  crop  to  be  peaches.  And  Mother  can  put  up  peaches  successfully  with 
little  or  no  sugar. 

Another  interesting  point  out  of  the  survey  was  that  only  about  4$ 
of  farm  families  used  community  canning  centers;  even  where  canning  centers 
were  available,  farm  families  didn't  know  about  them.    These  canning  centers 
have  pressure  canning  equipment,  and  other  facilities;  folks  can  put  up  beans 
tomatoes,  and  other  foodstuff  far  more  quickly  than  with  ordinary  home 

equipment  and  with  less  danger  of  spoilage.. ..  .You  can  get  information  about 

the  location  of  canning  centers  from  the  State  agricultural  extension  service 
or  offices  of  the  Production  and  Marketing  Administration. 

A  REMINDER  ON  FARM  SAFETY 

National  Farm  Safety  Week  starts  Monday,  the  22nd.    For  your  use  in  any 
last  minute  plans,  we're  enclosing  a  copy  of  the  Secretary's  memorandum  along 
with  the  President's  proclamation. 

Radio  observance  swings  into  the  week  with  a  talk  by  Senator  Thomas, 
Chairman  of  the  Senate  Agricultural  Committee,  over  Mutual,  July  22nd,  at 
10:30  p.m.,  EDT.     It'll  be  rounded  off  on  the  27th  when  Consumer  Time  over 
ABC  at  11:15  EDT  is  devoted  to  safety  in  the  home.    Your  help  in  getting  the 
message  across  will  fill  in  the  blanks. 

GO  INS  TO  DENMARK  FOR  FAQ? 

In  these  days  when  the  Roy  Battles'   (WLW) ,  Herb  Plambeck's  (WHO),  and 
John  Stream's  (assignments  for  CBS)  dash  over  to  Europe  with  no  more  to-do 

than  it  used  to  take  to  get  out  into  secondary  coverage  areas        Well,  maybe 

it  isn't  too  far  fetched  to  talk  up  the  FAO  meeting  in  Copenhagen,  Denmark, 
starting  September  2,  and  running  2  weeks.    After  all,  this  conference  will 
lay  groundwork  for  plans  for  dealing  with  surplus  and  scarcity  that  will  come 
close  home  to  your  cotton,  wheat,  fruit  growers,  and  so  on.    Perhaps  some  of 
your  bosses  will  see  fit  to  send  you. 

In  any  event,  FAO  says  that  all  plenary  meetings  and  probably  most 
working  committee  sessions  will  be  open  to  accredited  correspondents. 

Hotel  accommodations  are  rather  scarce.    FAO  suggests  applications 
not  later  than  July  31  to  Overgaard  Nielsen,  Press  Officer,  Danish  FAO 
Conference  Committee  (cable  address  DANFAO ) . . . . .Get  letter  of  identification 
from  your  station. ..  .Let  us  know  if  we  can  be  of  any  help. 


-  6  - 


AGRICULTURAL  RESEARCH 

Cotton  Story  For  Yanks,  Too 

If  you  other  36  States  will  stay  "tuned  in"  a  moment,  we  have  a  cotton 
story  that  may  interest  you  as  well  as  the  Cotton  Belt  States.    The  story 
is  that,  last  year: 

40%  of  the  cotton  acreage  was  organized  for  1 -variety  production; 
45%  of  the  cotton  crop  came  from  1-variety  communities. 

That  is,  all  farmers  in  each  community  grew  the  same  improved  variety 
. . . « .ginned  at  the  same  gin  to  avoid  mixing  planting  seed  with  other  varieties 
.....Some  progress,  also,  in  selling  large  lots  of  1  variety  to  the  same 

mill  About  64%  of  1-variety  communities  are  growing  1  of  4  varieties 

(Acala,  Stoneville,  Deltapine,  or  Coker.)     This  compares  with  about  600 
varieties  for  the  Cotton  Belt  not  so  long  ago. 

The  Implications 


Now  as  to  the  advantages  of  1-variety  production  

Cheaper  Milling.    With  cotton  of  the  same,  improved  variety,  the  fibers  are 

more  uniform. .  .'.the  mills  can  spin  better  thread  with  less  breakage  and 

expensive  stoppage  of  machines.     Thus,  cotton  gains  an  important  advantage 

of  man-made  synthetics,  such  as  rayon  Some  trade  people  and  scientists 

have  talked  of  the  advantage  of  extending  the  1-variety  idea  to  certain  other 
commodities;  for  example,  grains.    They  say  that  wheat  and  barley  of  the 

same  variety  with  more  uniform  size,  hardness,  protein  give  more 

uniform  malting  and  milling,  with  fewer  headaches  for  millers,  bakers,  etc. 

Better  Goods ,  Tires,  Etc .  More  uniform  fiber  in  itself  means  more  uniform, 
better  fabrics.  Beyond  that,  the  1-variety  set-up  makes  it  possible-  to  get 
improved  varieties  into  production  quickly,  and  to  avoid  mongrelizing  with 

poor  varieties  U3DA  scientists  say  improved  varieties  are  15  to  20% 

stronger  than  other  varieties  that  the  South' s  entire  crop  averages  con- 
siderably stronger  than  5  years  ago.  Stronger  cotton  can  better  compete  . 
with  synthetics  for  the  big  tire-cord  and  other  markets. 

Foreign  Trade  Advantage.    When  our  crop  is  fully  standardized  and  we've 

made  good  progress  so  far  U.S.  will  be  at  least  on  a  par  in  that  respect 

with  other  countries,  with  the  possible  exception  of  Egypt. 

The  Future 


A  few  points  for  the  future        Hybrids  offer  prospects  for  cotton  just  as 

for  other  crops.    A  cross  of  the  strong  but  inferior  Hopi  cotton  with  Acala  has 
a  fiber  50% I  stronger  than  other  varieties.     Still  experimental. .. .The  new 
Amer i c an-Egyp t ian  Amsak  variety  (for  the  Southwest)  is  better  than  Pima  (which 
thread  makers  don't  like)  and  stronger  than  cotton  from  Egypt.     Seed  is 
available.     The  question  is  labor  and  price  for  growing  it.... A  cross  between 
Sea  Island  and  Upland  varieties  is  less  susceptible  to  boll  weevil  (weevils, 
drove  out  Sea  Island  years  ago)  and  gives  higher  yields.     The  question  is,  what 

will  the  trade  pay  for  it  will  they  accept  it  in  place  of  Egyptian?  The  trade 

says  it  will  accept  if  growers  produce  enough.    Limited  seed;  still 
experimental. 
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AMONG-  ourselves 

Bgker  's  Sxvan  Song 

If  you  find  anyone  who  thinks  it's  either  easy  or  pleasant  to  write 
a  piece  like  this,  get  him  into  the  shade,  quick!    He's  had  too  much  sun. 

The  relationships  between  the  man  in  the  hot  seat  in  USDA's  Radio ^ 
Service  and  the  RFD's  who  serve  farm  people  all  over  the  land  can  be  mighty 
pleasant;  and  they  have  been.    That's  not  my  fault;  it's  yours. 

There  can  be  no  greater  satisfaction  than  to  work  with  people  who  are 
quick  to  suggest  ways  in  which  you  can  help  them,  and  who  are  equally 
responsive  in  expressing  their  appreciation  after  the  help  has  been  given. 
I  haven't  voiced  that  homily  to  my  successor,  Ken  Gapen,  beacuse  it  isn't 
necessary.    He  knows  and  has  worked  With  practically  all  the  RFD's  in  the 
western  half  of  the  country;  and  the  lives  of  the  easterners  will  be  made 
brighter  after  they  get  acquainted  with  him. 

After  ruminating  over  the  matter,  I  believe  I  can  truthfully  say  that 
I  wouldn't  be  leaving  my  present  job  if  it  were  one  that  prevented  my  saying, 

I'll  be  seeing  you. 

John  Baker 

Editor's  Note:    We'll  ask  Ken  for  a  word  of  greeting  to  you  in  next  week's 
letter. 


WLW  PARTY  REPORTS  ON  EUROPE 

WLW's  famine  observers  returned  to  Washington  on  Thursday,  July  11, 
and  reported  that  evening  to  an  invited  group  of  Washington  officialdom, 
including  several  representatives  of  USDA  and  the  President's  Famine 
Emergency  Committee.    The  WLW  party  included  a  homemaker,  Mrs.  Rhea  Ahn,  of 
Columbus;  C.  D.  Blubaugh,  farmer,  of  Warren  county,  Ohio;  Alvin  Hokanson, 
grocer,  of  Porter3  Indiana;  and  Roy  Battles,  WIWfs  RED.     The  midwesterns 
spent  six  weeks  in  Britain,  France,  Italy,  Greece,  and  Poland. 

A -quick  summary  of  their  reports: 

American  food  shipped  during  the  spring  months  unquestionably  saved 
many  lives  -in- all  the  countries  of  continental  Europe;  in  some  instances 
when  food  failed  to  arrive  there  was  evidence  of  serious  local  f amino; 
in  most  cases,  emergency  food  arrived  in  the  nick  of  time.    Most  of  the 
imported  food  was  American  and  was  labeled  as  such.     Since  much  of 
the  food,  in  Greece  and  Italy  in  particular,  came  through  UNRRA  channels, 
the  United  States  and  UNRRA  are  inseparably  linked  in  the  minds  of  many  people 
in  these  countries. 


( continued) 
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(WLW  Party  Reports  Oont.) 

In  Britain,  everyone  eats  about  the  same,  regardless  of  the  size  of  his:., 
bankroll.     In  continental  countries,  persons  with  money  can  eat  well,  while 
the  great  majority  of  the  people  arc  forced  to  live  on  the  rations  which  are 
at  about  subsistence  levels. 

New  crops  in  Europe  look  good.    Shortage  of  fertilizer  was  compensated 
for  to  a  great  extent  by  excellent  growing  weather.    Tremendous  human  effort 
went  into  the  seeding  and  harvesting  of  the  grain  crops  now  being  harvested; 
women  and  men  pulled  plows;  dairy  cows  were  harnessed,  to  make  up  for  the 
shortage  of  horses  and  tractors. 

For  the  coming  year,  in  the  opinion  of  RFD  Battles,  France  should  be 
practically  self  sufficient  for  food;  Poland  may  be  able  to  get  by,  as  a 
result  of  a  drop  in  population  from  35  to  25  million  during  the  war,  although 
the  total  acreage  seeded  to  crops  was  below  normal.     Italy  and  Greece  always 
have  had  to  import  food,  and  that  will  be  the  case  during  the  coming  year. 
In  virtually  all  the  continental  areas,  bread  and  potatoes  will  be  a  long 
time  in  coming  back. 

Thanks  to  American  cigarettes,  which  almost  invariably  eliminated 
reluctance  on  the  part  of  the  European  homefolks,  the  WLW  party  talked  with 
hundreds  of  farm  people,  villagers,  city  dwellers,  and  wearers  of  brass  hats. 
One  big  impression:    They're  sold  on  America  as  the  nation  that  can  and  will 
maintain  the  peace  and  restore  prosperity  to  the  world. 


USDA  PRESS  BRIEFS 

Secretary  Anderson  Left  for  Cuba  July  _8  to_  Confer  With  Cuban  President- — 
on  current  and  future  sugar  problems.    Expected  back  in  a  week. (7/8/46) 

U.S.  Will  Soon  Meet  Cereal  Export  Coal  from  '45  Crop  But  Exports  Must  Continue 
on  large  scale  at  least  through  September  to  hold  gains  already  made  against 
starvation,  says  Chester  Davis  of  FEC-  (7/10/46) 

Meat  Production  Under  Federal  Inspection  Week  Ended  July  _6  24$  Above  

preceding  week,  but  38$  below  corresponding  week  last  year.     ( 7/10/46 ) 

3rd  Quarter  Fats  and  Oils  Allocations  Reduced  Because  of  Seasonal  Declines  

in  production.  11$  smaller  than  2nd  quarter.  (7/11/46) 

USDA  Increased  Purchase  Program  for  Dried  Eggs  From  69  to  76-^  Million  

pounds  to  meet  foreign  commitments.  ( 7/ 9/ 46 ) 

Paul  C.  Stark  Named  Director  of  USDA f s  Emergency  Food  Program  Office  

succeeding  Walter  F.  Straub  who  returns  to  private  business.    Stark  is 
directo.r  of  Food  Distribution  Programs  Branch  of  PMA.  (7/10/46) 

Enclo sures 

Secretary's  Memorandum 
President's  Proclamation 


Resei  v  i 
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1947  CONSERVATION  PLANS 

This  week,  USDA  announced  the  Agricultural  Conservation  Program  for 

1947. 

As  we  indicated  in  our  RFD  Letter  of  June  28  (p.  1),  the  chief  new 
feature  is  increased  local  responsibility  in  deciding  on  conservation 
practices  to  be  followed.    A  major  change  is  to  allow  States  to  decide  the 
specific  soil-improving  crops  on  which  payments  will  be  made.... and  how  much 

is  to  be  paid  up  to  a  top  limit  set  in  the  national  program.  Formerly, 

payments  for  springs  and  seeps  were  limited  to  range  country,  but  now  they're 
authorized  for  other  areas  where  they're  needed.    Payments  for  clearing  land 
for  pasture  were  formerly  tied  to  90  counties  but  here  again  the  local 
committees  now  decide  whether  to  include  land-clearing  in  their  local 
practices.    Those  are  just  examples.    Topping  off  that  greater  latitude  in 
choosing  local  conservation  practices  from  National  and  State  lists  is 
authority  for  the  first  time  this  year  for  a  county  to  set  practices  not  on 
those  lists ... .that  is,  up  to  10%  of  its  budget.  (The  additional  practices 
the  county  proposes,  however, have  to  be  approved  by  the  State.) 

Other  than  those  changes,  the  program  continues  about  as  this  year.  A 

remark  or  so,  however,  about  certain  features          With  limits  to  the  amount  of 

lime  and  fertilizer  available,  there  isn't  an  opportunity  for  too  much  push  on 
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the  materials  program.    Yet,  it's  interesting  to  note  what's  been  happening. 
In  1936,  about  3,700,000  tons  of  lime  were  spread  under  the  agricultural 
conservation  program;  in  '44,  about  23,800,000  tons.    And  note  that  the  big 
increase  (from  1,700,000  tons  in  '38  to  14,000,000  tons  in  f44)  has  come  in 

the  North  Central  States  that  used  to  go  light  on  lime  and  fertilizer  The 

fertilizer  story  is  equally  interesting.     The  national  figure  on  fertilizer 
used  under  the  agricultural  conservation  program  jumped  from  121,600  tons  in 
f36  to  1,949,000  in  '44.... with  North  Central  jumping  from  6,500  in  '38  to 
705,000  in  *44.     (Those  tonnages  are  in  terms  of  the  equivalent  of  20$ 
superphosphate. ) 

Emphasis  on  Soil -Saving  Practices 

With  materials  short,  there  will  be  a  lot  of  emphasis  on  soil-saving 
practices.    USDA  conservation  men  see  a  big  opportunity  for  returning  vets 
(with  their  priority  right)  to  get  war-surplus  bulldozers  and  other  earth- 
moving  equipment  to  help  put  in  water  ponds,  erosion  control  dams,  terraces, 
grass  waterways.    And  to  do  leveling  for  irrigation. 

•Contouring  of  inter-tilled  crops  jumped  from  4-g-  million  acres  in  '38  to 
13,200,000  in  '44.  -  Interestingly  enough,  there  was  another  tremendous  jump 
last  year.     (Final  figures  for  '45  not  yet  available.)    And  seeding  of  small 
grains  on  the  contour  jumped  from  990,000  acres  in  *38  to  4,800,000  in  '44. 
Room  for  further  improvement  here. 

To  pass-  quickly  over  some  other  important  practices,  Congress  appropriated 
$12|r  million  to  encourage  production  of  much-needed  legume  seeds,  especially 
Red  clover,  alsike,  and  alf alf a. . . .Cover  crops  have  increased  greatly  in  the 
South,  but  there's  g^oat  need  for  more  cover  crops  in  other  regions. .. .Range 
and  pasture  improvement  will  figure  prominently  this  year,  with  a  big  push 
on  pasture  improvement  in  the  Northeast  and  other  dairy  regions ... .Farm 
forestry  practices  have  slipped  in  recent  years  because  of  shortage  of  labor 
and  materials,  but,  of  course,  the  need  is  greater  than  ever. 

Farms  Covered 

USDA  figures  for  '44  ('45  not  yet  complete)  show  3,349,531  (out  of 
roughly  6  million)  farms  taking  part  in  the  agricultural  conservation  program. 
That  included  74.3%  of  the  crop  land.    Payments  per  farm  averaged  $76.35. 
The  story  for  *46  probably  will  be  about  the  same. 

7ARM  WAGES  HIGHEST  ON  RECORD 

On  July  1,  farmers  were  paying  hired  hands  8%  more  than  a  year  ago.... the 
most  on  record.    BAE  revealed  in  its  Farm  Labor  report  that  wage  rates  had 
risen  10%  since  April  1.... about  double  this  usual  increase  for  April  to  July. 
Wage  rates  were  331%  of  the  -1935-39  average  for  this  'date. ..  .390%  of  the 
1910-14  average. 


YOUTH  FAMINE  RELIEF  PLANS 


So  far  as  4-H  clubs  are  concerned,  the  "Youth  United — for  Famine 
Relief"  conference  here  in  Washington  this  week  pointed  toward  further 
stimulation  of  what  the  4-Hfers  have  been  doing  since  March.    The  emphasis 
is  on  producing  and  saving  food  for  famine  sufferers. 

Specific  developments  from  the  July  15  meeting  include  plans  for: 

1.  Youth  food  councils  in  every  community. 

2.  Local  meetings  along  the  lines  of  the  conference  here. 

3.  An  "Inauguration  Week  for  Famine  Relief"  to  launch  long-term 
project  to  save  food  at  home  and  in  public  eating  places. 

President  Truman  told  the  34  delegates  of  17  youth  organizations 
(representing  32  million  youngsters)  that,  "It  is  going  to  take  another  year 

or  two  maybe  three  before  those  countries  can  get  back  on  a  production 

basis  so  that  they  can  even  contribute  to  their  own  support." 

USDA  representatives  at  the  conference  were  pleased  at  the  zest  the 
young  delegates  showed  toward  the  famine  program.     They  urged  that  the 
public  be  given  the  bald  facts  (in  pictures)  of  famine  suff ering. . . .that 
churches,  schools,  etc.,  go  all  out.... and  that  the  youngsters  give  their 
parents  the  facts  of  life  on  the  world  food  situation. 


REACH  FOR  AN  ONION  INSTEAD 

Without  trying  to  be  too  specific  as  to  what  an  onion  is  a  substitute 
for,  we  might  suggest  that  itfs  public-spirited  (even  if  not  romantic)  to 
work  a  few  more  early  onions  into  the  menu.     The  reason  is  the  unusually 

large  crop  of  early  summer  onions  now  being  harvested.  as  detailed 

in  the  enclosed  Fact  Sheet  on  onions ... .and  p:4  of  our  July  3  RFD  Letter. 

AND  NOW  MORE  CANNING- 

Homo  Food  Preservation  Week  officialy  closes  next  Monday  but  that's 

just  the  start  of  a  campaign  for  all  possible  home  and  community  canning  the 
rest  of  the  season.    Yesterday  in  Washington  MGM,  Paramount  and  Fox  Movietone 
together  with  representatives  of  the  still  picture  companies  and  nation-wide 
wire  services  covered  community  canning  of  peaches.    Wives  of  high  Government 
officials  took  pare  in  the  demonstration. 

NEW  MARKET . NEWS  SERVICE 

PMA  announces  5  new  year -around  market  news  offices  being  opened  this 
summer  as  a  result  of  increased  appropriations  mentioned  in  our  June  £8  RFD 
letter  (P.I.).     These  will  include  dairy  and  poultry  at  Detroit,  Cincinnati, 

and  Atlanta  to  be  open  soon  after  August  1.    The  fruit. and  vegetable 

office  in .Yakima  is  already  open  with  C:D.  Sherman  in  charge. 


COMMISSIONER  LOANS  EXTENDED 


Last  Friday,  the  President  signed  the  bill  extending  the  Land  Bank 
Commissioner  loan  program  to  July  1,  '47. 

These  loans  (limited  to  $7,500)  run  up  to  75$  of  the  value  of  farm 
property  compared  with  land  bank  limits  of  65$.     In  the  depression,  they 
went  mainly  to  refinance  loans  on  the  brink  of  foreclosure.    More  recently, 
they've  been  used  to  buy  farms  and  refinance  indebtedness  a  largo  pro- 
portion to  supplement  first -mortgage  land  bank  loans.     The  interest  rate  is 
5$  but  4$  on  vet  loans  guaranteed  under  the  G.I.  Bill  of  Rights. 

Earm  Credit  Administration  reports  that  most  farmers  repay  Commissioner 
loans  rather  quickly ... .As  result,  loans  have  dropped  from  peak  of 
$836,779,000  outstanding  on  January  1,   '37  to  #228,397,000  Dec.  31,  '45.... 
About ' 582,000  farmers  got  these  loans  from  f33  through  f45o 

BRAZIL'S  COTTON— AND  U.S.  FARMING 

For  several  years,  we've  been  living  under  the  impression  gathered  by 
Americans  who  made  brief  visits  to .Brazil  that  Brazil  has  about  as  much 
cotton  land  as  we  have.    With  Brazil  starting  pretty  much  from  scratch  with 
new  soil,  low  fertilizer  bills,  latest  improved  varieties  grown  in  one- 
variety  communities,  and  modern  marketing  methods        Well,  the  thought  of 

Brazil  going  into  the  world  market  not  with  just  a  1  or  2  million  bale-crop 

behind  her  but  with  10  or  15  or  more  million  bales  not  only  jolted  the 

Cotton  Belt,  but  gave  a  chill  or  so  to  other  farmers  such  as  Northeastern 
or  Wisconsin  dairymen  who  had  visions  of  large  scale  competition  from  dis- 
placed cotton  growers. 

Noxv  comes  a  much  different,  size -up  of  Brazil  from  a  U3DA  man  (cotton 

specialist)  who  has  just  come  back  from  4  or  5  years  in  Brazil.     This  man  

H.W.  SpieLman  now  detailed  to  the  Office  of  Foreign  Agricultural  Relations  

makes  these  observations: 

Potential  cotton  production  in  Brazil  probably  will  not  exceed  4  million 
bales.     (Present  production  has  fallen  back  to  about  2  million.  ) 

Brazil  is  beginning  to  industralize.    For  example,  putting  up  steel  mills, 
and  several  hydro-electric  projects.    With  continued  industrialization,  will 
use  more  of  her  cotton  at  home. .. .During  war,  used  about  1/3  to  1/2  of  her 
crop. 

Much  of  Brazil's  land  is  rolling  and  not  suitable  for  machinery ... .as 
time  goes  on  she  will  have  to  use  more  fertilizer,  with  everything  but  potash 

imported  and  so  more  expensive  than  in  U.S  dry  winters  limit  use  of  cover 

crops.... and  erosion  serious  because  of  rolling  land,  and  dry  soil  in  winter 
which  is  vulnerable  to  gully-washing  rains.    On  the  other  hand,-  Brazil  still 
has  Government  distribution  of  good  seed  to  growers ....  grows  only  2  or  3 
varieties,  with  large  lots  of  cotton  of  similar  spinning  quality  that  appeal 
to  mills. .most  gins  relatively  new,  having  been  built  since  1935. 
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BAE  SITUATION  REPORT  BRIEFS 

The  Dairy  Situation  (July) 

For  rest  of  T46,  dairymen  are  nearly  certain  to  average  higher  unit 
returns  than  a  year  earlier.    Without'  price  controls,  dairy  products  prices 
would  advance  enough  to  somewhat  more  than  compensate  for  loss  of  dairy 
production  payments ... .which,  in  second  half  of  '45  equaled  18$  of  wholesale 
price  of  milk,  and  30$  of  buttorfat. 

In  East  and  Far  West,  fluid  milk  prices  increased  substantially  within  few 
days  after  lapse- of  Price  Control  Act.     In  most  mid-western  markets:,  where 
different  pricing  formulas  in  effect,  increases  less  pronounced.    Dully  11, 
wholesale  price  of .  92-scorc  butter  at  New  York  was  74c7. .  .compared  with  57^ 
at  end  of  June  and  47c"  mid- June. 

With  excellent  pasture  conditions  to  July  1,  farmers  maintained  record 
flow  of  milk  per  cow. .. .Despite  fewer  cows,  total  milk  production  in  *46 
likely  to  be  within  2  or  3$ of  record  output  of  122.2  billion  pounds  in  f45. 

In  mid-June,  egg-feed,  chicken-feed,  and  hog-corn  price  ratios  about 
11$  below  year  earlier,  and  long-time  average. .. .Milk -and  butterf at-f eed 
ratio  s   still  somewhat  above, long-time  averages.    But,  without  price  controls 
and  subsidies,  hog  and  grain  prices  likely  to  advance  more  over  last  year 
than  average  unit  returns  for  dairy  products. 

Prices  to  farmers  for  dairy  cows  have  advanced  average  of  $3  a  month 
in  *46.    Mid-June  price  of  $130  a.  head  is  highest  in  37  years  and  $5  above 

June  H5  During  August,  data  will  be  available  on  effect  of  higher  prices 

on  dairy  calves  saved  from  f46  spring  calf  crop.     (Released  7/18/46) 

The  National  Food  Situation  (May- Juno ) 

This  summer,  over-all  food  supplies  a  person' much  larger  than  prewar. . • 
and  generally  higher  than  year  ago. 

Comparisons  of  major  items  for  this  summer  and  last: 

More:    Meat,  fluid  milk  and  cream,  ice  cream,  cheese,  poultry,  apples, 

bananas,  frozen  fruit,  fresh  vegetables, "potatoes. 
About  same:    Eggs,  sugar,  fresh  deciduous  fruits  (other  than- apples  and 
bananas  y. 

Less:    Fats,  fresh  citrus  fruit,  .cereal  products. 

Higher  food  prices  would  have  no  appreciable  effect  on  total  food  available 

this  year  or  upon  supplies  for  civilians,  unless  advance  enough  to  sharply 

reduce  exports. 

Continental  Europe  -expected  to  produce  more  food  in  f46-47  than  '46-45. 
But  any  real  improvement  in  consumption  depends  on  importing  about  as  much 
food  as  in  » 45-46.   (Released  7/10/46) 


AMONG  OURSELVES 


Gapen's  Ad  Lib  Debut 

As' John  said  last  week,  I've  had  the  pleasure  of  working  with  a  lot 
of  you  RED's  in  the  western  half  of  the  United  States.    And  in  slipping  my 
size  11  feet  into  John's  shoes,  I'm  happy  to  know  that  I  won't  have  to  say 
"good-bye"  to  you  boys.     It  simply  gives  me  a  chance  to  get  acquainted  with 
those  of  you  I  don't  already  know  in  the  eastern  half  of  the  country.  This 
getting  acquainted  will  be  slowed  down  some  because  I  have  to  leave  here 
the  last  of  July  to  return  to  San  Francisco  to  clean  up  affairs  at  the  old 
office  and  move  the  family.     Should  be  back  about  September  1  or  before. 
We're  definitely  continuing  the  western  office  but  we  don't  know  yet  who 
the  successor  will 'be.    Before  the  December  meeting  I  hope  to  huddle  with 
Herb  Plambeck  and  the  brethren  of  the  executive  committee  and  get  some  letters 
from  all  the  brethren  with  concrete  ideas  on  how  we  can  be  most  helpful  to 
you.  .  . 

Dana  Reynolds  will  work  with  me  on  the  RFD  Letter  as  he  did  during  the 
past  6  months  with  John. 

Ken 


A  Dull  Day ,  a  Jap  Beetle,  and  

Occasionally,  a  farm  problem  takes  it  upon  itself  to  intrude  itself  into 
the  monumental  marbled  sequestered  officialdom  of  Washington.     Such  was  the 
blanket  of  Great  Plains  dust  in  the  dust-storm  era  of  the  Middle  T30Ts  that 
left  a  nose-blowing,  sputtering  Washington  much  the  wiser  as  to  needs  in 
thatching  down  soils  in  the  farm  country.     Such,  perhaps,  was  the  Jap  beetle 
that  beaned  your  editor  out  of  his  characteristic  snooze  at  his  typewriter 
yesterday.     (All  right,  though,  because  it  alerted  him  for  a  visit  from  the 
new  boss  a  moment  later. )..; .Anyway,  that  plus  three  buzz-bombing  near  misses 
today  noon  in  a  half  block  on  E  Street  (between  13th  and  14th)  jolted  your 
editor  into  noting:    Jap  beetles  buzzing  around  the  National  Press  Building 
at  14th  and  E  (nary  a  big  phased  by  the  emanations  of  the  pisonous  pens 
therein) ... .beetles  sailing  over  the  streets  from  there  down  to  Engraving 
and  Agriculture  in  about  the  same  density  as  lightning  bugs  over  your  lawn 
after  dark..    It  reminded  him  that  in  a  previous  year,  he  had  counted  1,000 
beetles  on  the  sidewalk  in  the  3  blocks  between  Agriculture  and  Constitution 

Avenue  that  John  Baker  blames  the  beetle  for  the  loss  of  a  large  bush  in 

his  well-groomed  flowering  hedgerow. ...  that  he  saw  beetles  munching  on  corn 

while  getting  the  hybrid1  corn  story  yesterday  for  this  week's  letter  All 

of  which  gets  him  on  the  'phone  with  Entomology  and  Plant  Quarantine  to 
confirm  that : 

The  Jap  beetle  was  discovered  in  U.S.  in  1916.... got  bad  around 
Philadelphia  in  early  '20 's ... .known  to  oat  260  crops  and  trees.... has 
infiltrated  northward  into  New  England  and  southward  and  westward  to  Virginia 

and  Ohio,  with  few  picked  up  in  Florida,  some  in  St.  Louis  and  Chicago  

quarantines  stopping  long-distance  hops. .. .milky  disease  and  parasitic  wasp 
that  entomologists  have  spread  are  helping  control. .. .DDT  more  effective  than 
arsenicals  previously  used. 
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AGRICULTURAL  RESEARCH 

What  Next  in  Hybrid  Corn? 

Hybrid  corn  was  big  news  this  past  week.    The  Crop  Report  credited 
hybrids  with  an  important  contribution  to  the  large  3.3  billion-bushel 
crop  in  prospect.    And  at  week's  end,  BAE  reported  hybrids  had  jumped  from 

1/10  of  1$  of  the  national  corn  acreage  in  1933  to  67.5$  in  '46  with 

Iowa  100$  in  hybrids. .. .Indiana  and  Illinois  99$.... BAE  said  hybrids  yield 
at  least  20$  more  than  open-pollinated  varieties. 

Meanwhile,  here's  a  glimpse  of  what's  ahead  in  breeding  hybrids: 

Better  Corn  Belt  Varieties .    The  breeders  think  they  can  increase  yields 

still  further  But  they're  working  mainly  on  resistance  to  lodging, 

insects,  diseases ... .Hybrids ,  as  a  class,  already  stand  up  better  than  the 
open-pollinated  varieties.     In  fact,  this  resistance  to  lodging  sold  hybrids 
even  more  than  yields.    Many  farmers  don't  got  down  to  too  detailed  measuring 
of  yields,  but  they  can  see  corn  that's  down  while  they're  driving  50  miles 
an  hour  down  the  road.    Of  course,  it  will  be  hard  to  get  corn  that  will 
stand  up  against  storms  that  uproot  trees.    But  the  scientists  see  room  for 
further  big  improvement,  especially  by  developing  corn  resistant  to  stalk  rot. 

Contrary  to  a  recent  article  in  a  popular  magazine  digest,  the 
scientists  don't  have  varieties  immune  to  corn  borers.    But,  good,  high- 
yielding  varieties  resistant  to  lodging  do  show  less  borer  damage... and 
there  are  further  possibilities.  .. 

The  scientists  also  think  they  can  develop  hybrids  that  resist  leaf 
blight. 

Adapting  Varieties  for  West.  With  the  exception  of  breeding  work  in  such 
States  as  Colorado  and  Oregon,  Western  hybrids  have  come  in  from  the  Corn 
Belt.  There  are  possibilities  for  further  breeding  for  special  qualities 
such  as  drought  resistance . 

Grain  Varieties  for  Northeast.    New  York  and  Connecticut  have  been' working  ^ 
on  hybrids  a  long  time.    New  York  started  with  hybrids  for  silago  but  got 
such  promising  grain  types  that  she  has  sxvitched  mainly  to  grain  hybrids.... 
In  areas  like  New  York,  hybrids  have  increased  acreage  for  grain.  Several 
other  Northeastern  States  also  are  working  on  hybrids. 

Weevil-Proof  Varieties  for  South.     Corn  Belt  varieties  grow  well  in  the- 
South  but  they  do  not  have  husk  protection  to  prevent  weevil  damage;  they're 
all  right  for  early-season  stock  feed,  but  by  the  end  of  the  season,  weevils 
reduce  the  ears  to  cob  and  husk.  •'  The  Corn- Belt  expanded  its  hybrid  breeding 
work  in  the  early  '20 's  while  the  South  did  not  expand  until  the  early  '40 's. 
But  Texas  now  has  several  good  hybrids ...  Tennessee ,  Louisiana,  North, 
Carolina,  Florida  have  good  hybr ids ...  acreage  is  increasing  fast.  Limited 
amounts  of  seed  from  1  or  2  new  hybrids  from  cooperative  regional  breeding 
work  may  be  available  next  year.... with  seed  of  several  varieties  available  in 


(continued) 
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(Agricultural  Research  Cont.) 

2  or  3  years. .. .and  plenty  of  hybrid  seed  in  5  years.     Some  think  that  with 
hybrids. .. .and  good  soil  and  fertilization. .. .the  South  can  get  as 
many  bushels  of  corn  to  the  acre  as  the  Corn  Belt. 

The  rapid  pregress  in  hybrid  breeding  is  result  of  cooperative  regional 
breeding  work  where  best  Federal  and  State  varieties  are  combined  in  a  few 
varieties  for  a  given  region. 


USDA  PRESS  BRIEFS 

Meat  Product  ion  Under  Federal  Inspection  for  Week  Ended  July  15  Double  

the  149  million  pounds  of  preceding  week.... and  21%  above  271  million  for 
corresponding  week  last  year.    Cattle  more  than  double  week  before  and  9%  above 
year  ago.    Calves  58$  above  last  week  but  9%  below  last  year.     Sheep  and 
lambs  20%  below  previous  week,  and  32%  below  last  year.    Hogs  2  1/2  times 
preceding  week  and  51%  above  year  ago.  (7/16/46) 

No  Wheat  Marketing  Q,uotas  or  Acreage  Allotments  in  1947-48  Production  

and  marketing  seasoiu  ( 7/16/46) 

Restrict  ions  on  Use  of  Gra ins  for  Alcoholic  Beverages  to  be  Cont  inued  

as  long  as  shortage  of  grains  for  domestic  and  foreign  use.  (7/17/46) 

May  USDA  Food  Deliveries  Totaled  2_  Billion  Plus  Pounds  or  nearly  equal 

April.    Domestic  outlets  got  39%  of  total. . . .UNRRA  35%. . . .foreign  shipments 
other  than  through  UNRRA  26%.  (7/16/46) 

High  Land  Values  and  Heavy  Debt  Force  Farmers  to  Stick  to  Cotton  in  South  

offer  major  barrier  to  diversification.  (7/22/46) 

Use  DDT  on  Seed  Alfalfa  While  Flowers  in  Bud  Stage  to  Avoid  Poisoning  Bees  

needed  to  pollinate  blossoms.     Don't  use  chaff  and  straw  from  DDT -treated 
alfalfa  seed  for  livestock  feed. . ♦ .donT t  use  DDT  on  alfalfa  to  be  pastured, 
or  cut  for  hay,  meal,  or  silage  until  further  information  available. 
(7/13/46) 

Sweetpotato  Dehydrators  Being  Set  Up  by  Growers  for  Own  Use  and  Custom  Drying  

and  by  co-ops.    Possible  to  dry  sweetpotatous  and  preserve  feeding  value  so 
some  southern  acres  produce  as  much  livestock  feed  to  acre  as  good  Corn  Belt 
corn  land.  (7/21/46) 

Ingenuity  and  Cooperation  Needed  to  Stretch  Short  Sugar  Supplies  to 

meet  needs  of  vast  canning  program.  ( 7/13/46) 

Enclosures 

Fact  Sheet  on  Onions 
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CPA  BILL  ACTION 

As  we  go  to  press,  USDA  is  working  on  its  job  under  new  OPA  bill,  with 
no  prediction  as  to  when  something  to  announce.    Meanwhile,  see  references  to 
prices  in  BAE  Situation  Report  summaries  on  pp.  4  and  5  of  this  letter..... 
and  President ! s  statement  enclosed. 


CROP  INSURANCE  GETS  FUNDS 


In  the  Corporation  Bill  signed  the  20th,  Federal  Crop  Insurance  gets 
$7,340,000  in  housekeeping  funds  for.  '46-47,  or  $644,900  less  than  '45-46. 
(Capital  funds  not  included  in  foregoing.) 

This  coming  year,  FCIC  will  offer  insurance  to  all  wheat,  cotton,  flax 
growers.    This  will  be  the  third  and  last  year  for  experimental  insurance  on 
corn  and  tobacco.     Other  trial  crops  may  be  added  by  the  Corporation  and  its 
Board  of  Directors. 

In  '45,  FCIC  paid  premiums  on  151,143  contracts.    With  450,00^-plus 
contracts  written  for  the  f46  program,  it  is  working  to  make"  administrative 
dollars  go  further.  ....  ■  -  • 

FAQ  CONFERENCE  NEWS 

U.  S.  delegation  to  Copenhagen,  and  Sir  John  Orr's  proposed  world  food 
plan  may  be  out  next  week. 
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FARMERS  MORE  CAUTIOUS  ON  LAND-  VALUES 

BAE's  program  survey  division  has  just  reported  on  a  study  it  made 
in  late  '45  in  10  counties  in  central  Corn  Belt  areas  of  Nebraska,  Iowa,  and 
Illinois  on  what  farmers  think  about  land  values.     The  survey  is  a  follow-up 
to  those  made  in  '43  and  ?44. 

About  75$  of  farmers  interviewed  think  land  values  have  reached  the 
limit  of  safety;  that  is,  that  values  have  reached  or  passed  the  point  at 
which  returns  from  land  can  be  expected  to  justify  the  investment.    Most  think 
their  own  farm       would  command  more  on  the  present  market  than  they  arc  worth. 

In  keeping  with  that  view,  about  75$  (compared  with.  61%  in  '44)  said 
that  even  if  they  wanted  land... and  had  money  to  buy.. .they  would  postpone 
buying.    They  argue  that  prices  of  land  or  commodities,  or  both,  will  come 
down.    Of  course,  changes  in  the  food  supply  situation  since  late  '45  may 
have  changed  their  views  somewhat  about  commodity  prices.    But  BAE  points 
out  farmers  were  asked  to  base  their  view  not  on  immediate  price  trends  but 
on  trends  they  expected  in  the  next  5_  years . 

About  30$  of  the  Corn  Belt  farmers  said  they  are  interested  in  buying 
land,  but  only  about  half  of  those  appeared  to  have  definite  plans  to  buy. 

As  to  selling,  present  land  values  do  not  appear  to  be  a  strong  ' induce- 
ment to  sell.     Fewer  farmers  wore  willing  to  sell  than  in  '44,  in  spite  of 
land  price'  increases  since  then. 

About  two-thirds  of  the  farmers  interviewed  said  that  in  the  event  of 
a  threat  of  repetition  of  the  land  market  collapse  after  the  last  war,  the 
Government  ought  to  take  steps  to  prevent  it.     The  other  third  (who  include 
many  who  think  land  values  arc  too  high)  oppose  ""Government  interference" 
on  principle. 

STILL  SAVE  GRAIN 

Although  '46  crop  prospects  continue  to  improve,  USBA  still  plans  to 
wait  until  September  before  considering  possibilities  of  easing  domestic 
restrictions  on  grain  consumption.     Twice  in  early  summer,  Secretary 
Anderson  said  that  the  Department  will  survey  the  grain  picture  around 
September  1. 

A  report  to  UNRRA  on  July  25  concluded  that  all  of  the  foreign 
countries  now  depending  on  UNRRA  will  continue  during  '47  to  need  imports 
"to  sustain  a  minimum  standard  of  life  for  their  people." 

Meanwhile,  UNRRA  reports  that  of  the  23,900,000  people  in  Poland,  800,000 
are  invalids. .. .1,500,000  sick. . . .2 , 000 , 000  are  children  whose  parents  are 
too  poor  to  support  them.    While  the  food  crisis  in  Poland  has  eased, 
Poland  needs  as  large  imports  as  in  June  until  her  new  crops  come  in.  And 
from  China  UNRRA  reports  that  T46  crops  are  much  below  the  1931-37  average. 
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U.  S.  FARMING  MAKES  FOREIGN  FRIENDS 

In  these  days  when  the  United  States . is  looking  for  countries  that  see 
eye-to-eye  with  her  on  such  matters  as  atomic  energy  control  and  keeping  the 
peace,  our  agricultural  mission  returns  from  the-  Near  East  with  assurance  that 
we  have  a  great  reservoir  of  good  will  in  the  strategically-placed  Hear  East 
countries* 0and  the  opinion  that  our  help  in  developing  their  agriculture 
will  go  a  long  way  toward  keeping  their  friendship.    At  the  time  when  the 
Moslem  and  the  Arah  world  was  in  ferment  over  the  touchy     Palestine  problem— 
our  mission  was  received  cordially  "by  heads  of  states  in  Iraq,  Arahia, 
Lebanon,  Syria.    They  traveled  without  incident. 

The  short  of  it  is  that  those  countries  trust  the  U.  S.  "because  they 
don't'  fear  us  and  "because  they  believe  we  have  no'  hidden  ulterior  motives* 

Now  as  to  what  that  Near— East  country  means  to  us— Those  small 
countries  are  working  toward  a  union  of  Arabic— speaking  States  like  our  own 
United  States;  that's  to  include  Egypt,  as  well  as  Iraq,  Arabia,  Lebanon, 
Syria  and  Yemen,  Moreover,  the  territory  is  the  spiritual  center  of  the 
Moslem  world,  including  a  quarter  of  a  "billion  people  in  those  countries, 
India,  China,  North-Africa,  Philippines,  and  Java.     So  there's  a  force 
worth  reckoning  with  in  world  council  circles. 

Arabia  has  the  largest  oil  pool  in  the  world. ..with  proved  oil 
^resources  greater  than  our  own.    U.  S,  interests  are  working  those  fields 
without  so*  much  as  a  U,  S,  soldier  on  duty.    Arabia  is  willing  that  we 
continue  to  operate* .  .Any  farmer  with  a  tractor,  truck,  and  car— -and  who 
notes  estimates  on  our  own  diminishing  petroleum  supplies  (changing  and 
conflicting  though  they  be)— appreciates  the  importance  of  that  source,  of 
petroleum  to  the  U,  S. 

The  Near  East  is  the  crossroads  of  the  world  for  shipping. is  "be^- 
■  coming  so  for  airlines*    We  operate  a  huge  field  in -Arabia* . . .also  one  in 
Egypt... with  the  possibility -of  one  in  Beirut,  Lebanon. 

From  70  to  S^fo  of  the  people  in  those  countries  are  in  agriculture* 
Iraq  and  Syria  are  much  like  our  Plains  country.     They  also  have  large  areas 
for  irrigation.    Except  for  Egypt  (from  which  we  ourselves  can  learn  'some 
things  agriculturally)  and  Iraq,  these  countries  have  virtually  no 
agricultural  schools  and  experiment  station.    They're  looking  almost 
exclusively  to  us  for  technical  help*    We're  now  waiting  on  Congressional 
authorization  (similar  to  that  pertaining  to  Latin  America)  to  lend  them' 
trained  people^ 

Our  mission  points  out  that  the  governments* « .the  agriculture. .oin 
these  countries- are  young.    Many  of  their  leaders  were  trained  in  the  U.  S. 
institutions  there  and  here;  they  look  to  the  U.  S.  for  support  and 
guidance  in  their  effort  at  economic  and  agricultural  reconstruction*  If 
the  U.  S.  doesn't  extend  help,  the  question  is,   "Who  fills  the  vacuum"? 

If  you  recall,  our  mission  was  headed  "by  President  Franklin  Harris  of 
Utah  State  Agricultural  College. .also  included  Dr.  Robert  Buchanan, 
Director  of  Iowa  State's  Agricultural  Experiment  Station.     Some  of  you 
may  want  to  talk  with  them  first-hand. 


BAE  SITUATION  REPORT  BRIEFS 


Livestock  and  Wool  Situation  ( July ) 

Without  price  control,  retail  meat  prices  likely  to  reach  peak  during 
summer  when  meat  production  will  be  at  seasonal  low,    Meat  prices  probably 
would  decline  from  summer  peaks  this  fall  and  early  winter  as  meat  production 
increases  seasonally,  but  prices  probably  would  remain  above  June  levels. 
Meat  prices  would  be  higher  by  at  least  the  amount  of  subsidies.  Prices 
of  meat  animals  probably  would  remain  above  June  levels,  although  cattle' . 
and  hogs  would  not  increase-as  much  as  retail  meat  prices  because  of 'with- 
drawal of  packer  subsidies. 

If  price  control  cont inued  on  most  important  items  except  meat,  con- 
sumers would  shift  somewhat  from  meat  to  lower-priced  foods  and  other 
commodities . : . .retail  meat  prices  in  October-December  (on  basis  of  past 
relationships)  would  be  15  to  20$  higher  than  June.    But,  without  price 

control  and  if  consumer  price  index  should  rise  as  much  as  20%  retail 

meat  prices  in  October-December  would  average  about  35$  higher  than  June 
(on  basis  of  past  relationships).  Better  cuts  and  grades  would  increase 
most. 

f46  meat  production  may  run  about  22.6  billion  pounds  compared  with 
22,9  billion  in  ''.45,  and. record  24.7  billion  in  T44.     Daring  fourth  quarter 
of  '46,  about  18-20$  more  meat  a  person  than. in  spring  and-  summer,  but  8-10$ 
less  than  very  large  supply  last. fall  when  slaughter  near  record. 
(Released -7/26/46)     .  . 

Fats  and  Oils  Situation  ( July ) 


Prices  of  domestic  fats  and  oils  increased  rapidly  after  lapse  of  price 
ceilings.   .First  half  of  July  at  Chicago,  prime  steam  lard  increased  64$.... 
wholesale  butter  26$.  „-..  inedible  tallows  and  white  grease  35$-    At  New  York, 
linseed-oil  up  more  than  2^  from  ceiling  of  15.5c', .cottonseed  oil  up 
nearly  3. 5$  to  17. 5^  until  trading  suspended  July  10. 

In  mid- July,  index  number  of  8  domestic  fats  and  oils  41$  higher  than 
June  and  highest  since  January  1920. 

Higher  prices  will  tend  to. increase  imports,  decrease  exports,  increase 
production  moderately  rest  of  '46.  '  However,  production  of  fats  and  oils 
from  domestic  materials  will  be  smaller  in  r47  than  f46  due  to -smaller  soy- 
bean and  flaxseed  acreages  in  r 46. tendency  to  market  T46  spring  pigs' early 
because  of  higher  corn  prices  compared  with  hogs. . .smaller  hog  slaughter 
beginning  early  in  f47  than  year  earlier .=„ .little  prospect  of  any  significant 
increase  in  cottonseed  oil  production  from  r46  cotton  crop. 

World  export  -supplies  of  oils  and  oilseeds  Will  increase  in  *47  but 
still  will  be  substantially  below  prewar.     (Released  7/25/46) 

(Continued) 
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(BAE  Situation  Report  Briefs  Cont.) 

Poultry  ana  E^g  Situation  ( July) 

With  lapse  of  OPA,  wholesale  chicken  prices  increased  about  20$  but 
by  mid-July  returned  to  June  levels. . . .egg  prices  did  not  increase  as  much 

as  usual  and  turkey  prices  remained  about  unchanged.    More  meat  a  person 

than  a  year  ago,  and  near-record  egg  supplies,  will  tend  to  keep  egg  prices 
from  rising  much  more  than  seasonally  during  summer  and  fall.  However, 
without  price  control,  chicken  and  turkey  prices  would  move  upward  in  next 
few  months. 

In  second  half  of  T46,  at  least  as  many  eggs  for  civilians  as  last 
half  of  '45,  about  as  much  turkey,  slightly  less  chicken. 

During  third  and  fourth  quarters,  fewer  layers  on  farms  than  last  year, 
because  of  heavier  culling  and  fewer  chicks.    First  half  of  T46,  about  34 
billion  dozen  eggs  produced. ...  or  same  as  last  year.... and  47$  above  '35-44 
average.    Average  of  90  eggs  a  hen  compared  with  89  same  period'  last  year, 
and  80  for  1 35-44  average. 

Next  year  or  so,  until  Europe  and  U.K.  get  more  feed,  possible  that  U.S. 

will  continue  to  export  substantial  amount  of  eggs  but  not  as  many  as 

in  any  of  war  years.   (Released  7/25/46) 

Cotton  Situation  ( June -July ) 


Cotton  prices  moved  up  steadily  through  June  and  early  July  to  35. 58^  a 
pound  on  July  18  for  middling  15/l6-inch  cotton  at  10  spot  markets. .. .or 
6. 47s7  above  month  earlier ...  .and  12.90c'  above- year  earlier.    Price  rise 
largely  due  to:     (l)  lapse  of  price  control,   (2)  USBA  July  8  cotton  crop 
report  showing  18.3  million  acres  in  cultivation  July  1,  or  about  1-lg 
million  less  than  anticipated  by  trade  reports,   (3)  recent  increases  in 
prices  farmers  pay,  and  in  commodity  prices  in  general  (4)  high  domestic 
consumption,  and  (5)  improved  relationships  between  supply  of  cotton  and 
demand , 

After  .outbreak  of  World -War  - 1  In  August  1914,  prices  farmers  received 
for  cotton  fell  from  10.5  to  6. 5c7  a  pound  in  November  '14  before  beginning 
of  long,  but  widely  fluctuating,  upward  course  whiGh  reached  peak  of  38. 5^ 
in  April  '20.    Prices  broke  at  beginning  of  next  crop  marketing  year  and 
reached  low  of  9.50  in  April  f21  a  drop  of  75$    in  1  year. 

With  average  1941-45  yields,  the  estimated  18.3  million  acres  (July  1 
estimate)  would  run  about  9.5  million  running  bales.. ..and  supplies  of 
American  cotton  in  U.S.  for  '46  crop  year  would  be  lowest  in  17  years,  or 
about  same  as  r28. 

JULY  1  WHEAT  STOCKS 

BAE  estimates  that  on  July  1,  about  101^-  million  bushels  of  old  wheat 
remained  in  storage  in  all  positions ... .or  least  in  20  years  of  record 
except   f37  following  drought.     Current  stocks  about  36$  as  big  as  year 
earlier ...  .about .  1/3  as  large  as  July  1,  '44. 
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AMONG  OURSELVES 
Census  Study  for  FCC 

Director  M.  L.  Wilson  of  the  Federal  Extension  Service  has  drawn  on 
the  Census  Bureau  radio  survey  for  .amplification  at  the  request  of  FCC  of 
his  earlier  testimony  before  FCC  at  the  clear-channel  hearing.    The  follow- 
ing is  an  abstract  of  his  memorandum  to  FCC: 

"The  Census  Bureau  radio  study  interests  me  because  it  shows  that: 

"1.    Farmers  even  in  the  poorer  radio  coverage  areas  studied  do  listen 
to  farm  service  programs — 77$  of  them  said  so. , 

"2.     In  these  poorer  radio  coverage  areas,  more  than  half  of  them,  90$ 
in  some  regions,  say  they  listen  most  to  the  regional  and  local  stations  for 
farm  service  programs. 

"3.     The  farmers  and  non-farmers  gave  reception  as  by  far  the  most 
important  reason  for  listening  to  the  station  they  listen  to  most.     82$  of  the 
farmers  listed  it  as  a  first  reason  for  day  listening.     73$  for  night 
listening. 

"4.     Though  30$  of  the  non-farm  people  listen  to  farm  programs,  8  times 
as  many  farmers  as  city  people  gave  convenient  time  as  a  reason  for  listening 
to  farm  service  programs,  and  many  of  our  farm  service  programs  come  on  in 
the  morning  before  a  lot  of  the  farmers  interviewed  turn  on  their  radios. 

••uIn  tables  29D  through  29H  (Vol.  IV,  Part  7)  farmers  to  me  indicate  the 

need  for  local  radio  time  I  feel  that  interpretation  of  such  data  can 

best  be  done  by  the  commission  but  it  does  seem  to  me  that  in  our  poorest 
radio  service  areas  (you  call  them  A  and  B  areas)  a  big  majority  of  farmers 
listen  most  to  the  more  local  stations  for  their  farm  service  programs. 
That  is  still  true  in  the  primary  day  service  areas.    Only  in  the  primary 
night  and  day  service  areas,  generally  speaking,  did  a  majority  of  farmers 
interviewed  turn  most  to  the  class  A  stations  for  their  farm  service  program. 
If  we  had  more  farm  service  programs  broadcast  at  night,  when  the  clear- 
channel  stations  can  best  cover  the  poorer  served  areas,  we  might  have  gotten 
a  greater  switch  to  the  1A  stations  at  night. 

"The  study  also  indicates  in  table  32  (Vol.  Ill,  Part  2)  that  most 
farmers  do  not  turn  their  radios  off  until  after  9  or  10  o'clock.    That  same 
table  does  indicate  that  most  farmers  in  the  areas  studied  have  not  yet 
turned  on  their  radios  by  the  time  many  of  our  farm  service  programs  are 
broadcast  in  the  early  morning.    A  program  on. before  7  o'clock  would  find 
only  40$  of  the  farm  household  radios  turned' on. 

"The  Census  radio  Data,  therefore,  intensify  my  feeling  that  all  farmers 
have  a  right  to  and  must  have  access  to  good  radio  reception  at  a  convenient 
time  if  farm  service  radio  programs  are  going  to  do  the  needed  job,  and  that 
much  of  the  information  must  be  presented  in  terms  of  local  farm  problems 
and  application."  ■ ■  • 

This  week,  Director  Wilson' sent  copies  of  his  memo  to  State. Extension 
directors  and  editors. 
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NEW  PUBLICATIONS 

"7th  Report  of  War  Mobilization  &.  Reconversion  Director"  offers  good, 

readable  review  of  price  control,1  fiscal  and  monetary  policy,  production 
record,  key  production  materials,  and  industrial  relations.    Also,  of 
famine  relief,  textiles  and  clothing,  construction  and  housing,  veterans. 

"Watch  Your  Step---— Avoid  Farm  Accidents"  reports  that  more  than  4,300 

killed  in  farm-work  accidents  every' year ....  and  more  than  900,000  farm 

people  injured.  _0ffers  brief  review  of  main  causes  and  preventive 

measures.   (MP  No.  608) 

"Feed  Consumption  and  the  Production  of  Pork  and  Lard" — -says  the  weight 
of  hogs  at  which  get  largest  physical  output  per  100  pounds  of  feed  is 
175  pounds  live  weight ... .250  pounds  dressed  weight . . . .275  pounds  in 
edible  products..    (Technical  Bulletin  No.  917) 

"Fertilizers  and  Lime  in  the  United  States  Resources,  Production,  Marketing 

and  Use"  is  comprehensive  94-page  handbook  that  will  be  useful  as  a 

reference.     Includes  many  interesting  facts  such  as  phenomenal  increase  in 
recent  years  in;  use  of  fertilizer  and .lime  in  West  and  North  Central  States. 
Goes  into  demand,  prices,  foreign  trade.,  postwar  demand, .' supplies ,  research. 
(Misc.  Pub.  No.  586) 

"National  Survey  of  Liquid  Asset  Holdings ,  Spending,  and  Saving"  reports 

that  personal  holdings  in  U.S.  savings  bonds  and  bank  deposits  (representing 
bulk  of  wartime  savings* of  individuals)  are  concentrated  in  relatively  small 
segment  of  population. .  10%  of  spending  units  in  U.S.  the  10%  that  individ- 
ual^ own  largest  amounts- — own  60%  *f  these  liquid  assets.    People's  • 
expressed  intentions  for  1946  indicate  *  that . several  billions  of  liquid  assets 
will  be  used  for  consumption  and  investment  during  this  year.    But,  just  as 
before. end  of  war,  most  people  consider  their  liquid  assets  earmarked  for 
long-range  purposes. .. .and  intend  to  finance  most  of  planned  expenditures 
(including  for  durable  goods  and  houses)  out  of  current  income  or  by 
borrowing.    This' report  is  survey  conducted  for  Federal  Reserve  Board  by 
Bureau  of  Agricultural  Economics  of  USEA. 

"Nutritive  Value  of  the   )er  Capita  Food  Supply ,  1909-45"  analyzes  changes 

from  year  to  year  in  national" food  supplies  and  their  content  of  vitamins, 
minerals,  and  other  nutritive  values.    Provides  background  on  food  production 
and  distribution  programs. 

"The  Pea  Weevil  and  Methods  for  Its  Control" — -is  of  especial  interest  to 
Utah,  Idaho,  Washington,  Oregon,  and  northern  California.     (Farmers'  Bulletin 
No.  1971) 

"Sewage  and  Garbage  Disposal  on  the  Farm"  tells  how  to  build  satisfactory 

sanitary  facilities  and  how  to  maintain  them,  and  gives  particular  attention 
to  questions  asked  most  frequently  by  farm  people.     (Farmers'  Bulletin 
No.  1950  Revised) 


USDA  PRESS  BRIEFS 

Record-Breaking  crops  of  Corn  and  Wheat  Indicated  in  July  15  Report  

wi'th  3,^87,976,000  hu»  of  corn  and  1,132,075,000  bu.  wheat  in  prospect* 
This  is  improvement  of  about  l46  million  bu.  for  corn  and  42  million  hu« 
for  whe'at  over'  July  1  prospectso  (7/22/46) 

Trophies  for  State  Canning  Champions  to  be  Made  by  National  G-arden  Institute  

in  States  developing  plans  for  contest.  (7/23/46) 

Civilians  to  he  Allocated  &  Million  Bags  Rice  for  1 46-47         compared  with 
7  million  hags  for  ' 45-46 „ 

USDA  Amends  Food  Import  Controls  — -  freeing  11  classes,  reinstating  controls 
on  1  other,  and  revising  regulations  on  3  others.  (7/22/46) 

July  Set-Aside  for  Evaporated  Milk  Cancelled  hut  USDA  will  consider  com- 
petitive offers  of  evaporated  milk  packed  for  G-overnment  in  accordance  with 
July  set-aside  obligation  now  being  cancelled,, 

QCC  to_  Pool  for  Producers'  Account  All  '45-Crop  Cotton  Still  Under  Loan 
October  1,   '46 — -Loans  mature  July  31*   '46  and  after  that  will  be  carried  in 
past-due  status  with  producers  having  right  of  repayment'  at  any  time  prior 
to  October  1,    Loans  outstanding  on  about  60,000  hales  of  215,000  hales 
of  1 1+5  cotton  put  under  loan,  (7/23/46) 

REA  Approves  Loans  in  6  States  Ga. ,  Mich.,  ^inn. ,  Miss.,  Mo.,  S.  C.s  (7/24/46 

USDA  Announces  Potato  Support  Prices  for  August  in  Wisconsin   with  $1,85 

for  Ue  S.  No.  i  sacked  and  loaded  f.0oho  carrier,  and  $1.40  for  U.  S.  No.  1 
quality,  hulk  loaded  at  farmer's  gate0  (7/2h/46) 

1945  Forest  Fires  Burn  up  More  Than  $5,000,000  in  Timber  Values— with 
total  timber  and  property  damages  estimated  at  $26,726,919^  About  21  fo 
of  '45  fires  on  protected  areas  were  of  incendiary  origin.  (7/22/46) 

2,4-D  Causes  Trouble  When  Don't  Follow  Instructions  Most  commom  trouhle 

is  killing  flower. plant s  and  shruhs  bordering  lawns  sprayed  with  2,4-D, 
usually  because  wind  "blows  mist  on  plants.    Another  trouhle  is  failure  to 
clean  spray  equipment  used  for  2,4-D  before  use  for  pest-control  spray. 
Should  wash  spray  4  or  5  times  with  hot  soapy  wat?r  and  rinse  repeatedly. 
Late  summer  and  early  fall  best  time  to  use  2,4-D  on  lawns.     Spray  on 
calm  day  and  away  from  shruhs,  etc.,  rather  than  toward. 

#  #  #  '  . 

Enclosure:     Cotton  Facts 

President's  Statement  on  OPA  Bill 


